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A Lowering Healthcare Costs with Generics
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What Is a generic?

AA generic is a-nimopyo o
medicine that is sold under a different name

A Same active ingredients

A Same level of quality, safety and effectiveness

A Tested and approved by the FDA
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What i1s a Generic?

A Direct generic substitution or generic equivalent

A Same active ingredients of the brand-name product (e.g., Zocor =
Simvastatin)

A Approximately 60% of brands have generic equivalent

A Indirect generic substitution or therapeutic generic
alternative

A s substituting a different generic product in the same therapeutic
cl ass ( e. g generiddcug priegrazole)

A Approximately 80% of drug classes have a generic alternative



CALIFORNIA’S
VALUED TRUST

Lowering Healthcare Costs with Generics

A Since October 2007, increased generic usage by CVT
members has saved over $6.1 million in drug costs for
the plan

A Additional generic utilization could have the ability to save up
to $8.4 million for CVT and our members

A Direct Substitution example: a 30-day supply of brand
Wellbutrin XL would cost $292 compared to a 30-day supply
of the generic bupropion XL of $82

A Indirect Substitution example: a 30-day supply of brand
Aciphex can cost $182 compared to a 30-day supply of
generic omeprazole of $32
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CVT Pharmacy Benefit Changes

A Comprehensive review by Board

A Changes made to control drug costs/stabilize
rates

A Effective October 1, 2009
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CVT Pharmacy Benefit Changes

A Generic substitution

A For any brand-name drug with a Direct generic
equivalent available, the generic will be dispensed

A Member can have brand-name drug but will pay the
generic copay plus the difference between the cost of
the generic and the brand-name drug
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Direct Generic Substitution

Brand i Wellbutrin XL Direct Generic I_bupropion XL
Drug cost $292 $82
Member pays $5 + $210 * $5
GAVAN VS $77 $77

MDifference between Brand and generic

Indirect Generic Substitution

Brand i Aciphex Indirect Generic i_omeprazole
Drug cost $182 $32
Member pays $22 $5
CVT pays $160 $27

Potential savings when using indirect generic: Member $17 /CVT $133
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Pharmacy Plan Copayment Changes
New Plan A for 2009-10

Generic Drug Copay
A RETAIL: $5 (30-day supply)

A MAIL SERVICE: $10 (90-day supply for maintenance
drugs)

Brand-Name Drug Copay
A RETAIL: $22 (30-supply)

A MAIL SERVICE: $44 (90-day supply for maintenance
drugs)
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Caremark.com

Interactive Decision Support

Alnteractive Savings Tool
A Check Drug Options

ALook up pricing and coverage before ordering
prescription

ASee in-class and cross-class therapeutic alternatives
A Savings Center

AUses prescription history and benefit plan to
present lower cost options

ACpnvenient prescription management
A Get new prescriptions started at mail pharmacy

A Choose automatic prescription refills
A Choose automatic prescription renewals

APersonalized messaging
A Select preferred communication channel (e-mail, phone or text)

A Receive notifications with valuable health and prescription
information



